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US Real Estate Market Prospects in an Era
of Elevated Commodity Prices
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SXM\OK]O SX ^RO Z\SMO YP OXO\Qc #KVYXQ aS^R Y^RO\ \Ka WK^O\SKV]$ KXN ^RO NOMVSXSXQ ‘KV_O YP ^RO
NYVVK\ \OVK^S‘O ^Y Y^RO\ aY\VN M_\\OXMSO]’ 7Y^R ^RO IG KXN QVYLKV OMYXYWSO] LOXOPS^ON
^\OWOXNY_]Vc P\YW K VYa MY]^% VYa SXPVK^SYX OX‘S\YXWOX^ Y‘O\ ^RO ZK]^ +) cOK\]% aŜ R ^RO IG
K] K ZK\^SM_VK\ LOXOPSMSK\c’  FK^O] YP SXPVK^SYX% ^RO MY]^ YP MKZS^KV% KXN Z\SMSXQ PY\ YSV% QK] KXN
Y^RO\ \Ka WK^O\SKV] RK‘O \OWKSXON VYa PY\ ]O‘O\KV NOMKNO]% O‘OX M\OK^SXQ XOK\Vc NOPVK^SYXK\c
MYXNS^SYX] K^ ]YWO ZYSX^]’ 9_\SXQ ^RS] ZO\SYN% ^RO IG NYVVK\ \OWKSXON \OVK^S‘OVc ]^\YXQ KQKSX]^
Y^RO\ WKTY\ M_\\OXMSO]’ HRO]O MYXNS^SYX] Z\Y‘SNON K ]YVSN PY_XNK^SYX PY\ \KZSN OMYXYWSM
Q\Ya^R SX ^RO *22)]% M_]RSYXON ^RO OMYXYWSM NYaX^_\X SX +))*% KXN K]]S]^ON ^RO \OMY‘O\c
Y‘O\ ^RO ZK]^ ]O‘O\KV cOK\]’ =OKV^Rc OMYXYWSM Q\Ya^R SX ^RO IG ROVZON ^Y P_OV Q\Ya^R YP ^RO
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IMPORTANT: PLEASE SEE
IMPORTANT DISCLOSURES
IMMEDIATELY AT THE END OF
THE TEXT OF THIS REPORT

Chart 1: Oil Prices
West Texas Intermediary, Dollars per Barrel
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HRO]O _XNO\VcSXQ P_XNKWOX^KV] VYYU ‘O\c NSPPO\OX^ ^YNKc SX WSN&+))1’ 6^ K\Y_XN !*-/ ZO\
LK\\OV$% YSV S] XYa -0)" RSQRO\ ^RKX S^] K‘O\KQO YP !,* #YX K MYX]^KX^ +))0 NYVVK\ LK]S]$ Y‘O\
^RO *1&cOK\ ZO\SYN LO^aOOX *21/ KXN +))- #]OO 8RK\^ *$’ >XPVK^SYX RK] KV]Y LOQ_X ^Y ONQO
_ZaK\N% aS^R 8D> RK‘SXQ K‘O\KQON K \O]^\KSXON ,’)" Y‘O\ ^RO +)&cOK\ ZO\SYN P\YW *21/ ^Y
+))0% \S]SXQ ^Y KLY‘O K PY\OMK]^ YP ." SX +))1 #]OO 8RK\^ +$’ HRO ‘KV_O YP ^RO NYVVK\% aRSMR RKN

LOOX \YL_]^ P\YW *220 ^R\Y_QR +)).% RK] ^KUOX K NS‘O% ZK\^SM_VK\Vc SX ^RO ZK]^ cOK\ KXN S]
M_\\OX^Vc K^ K RS]^Y\SM VYa ZYSX^ \OVK^S‘O ^Y Y^RO\ WKTY\ M_\\OXMSO] #]OO 8RK\^ ,$’ HRS] RK] KNNON
^Y SXPVK^SYXK\c Z\O]]_\O] Lc \KS]SXQ ^RO Z\SMO YP SWZY\^] KXN KVVYaSXQ Z\SMO SXM\OK]O] YX SWZY\^

+ ;Y\OMK]^ K‘O\KQO Z\SMO YP YSV PY\ E, +))1’

Chart 3: Trade Weighted Dollar Index
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Chart 2: US Inflation
measured by YoY  in CPI
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]_L]^Ŝ _^SYX Z\YN_M^]’ HRO VYaO\ ‘KV_O YP ^RO NYVVK\ S] KV]Y VOKNSXQ ^Y SXPVK^SYXK\c Z\O]]_\O]
KWYXQ KVV MY_X^\SO] ^RK^ K\O ZOQQON ^Y ^RO IG M_\\OXMc’

G_MR WKTY\ ]RSP^] SX ZYaO\P_V PY\MO] ^RK^ Z\Y‘SNO PY_XNK^SYX] PY\ ^RO OMYXYWc NY XY^ ^KUO
RYVN aS^RY_^ MK_]SXQ ]SQXSPSMKX^ MRKXQO] SX RYa ^RO OMYXYWc P_XM^SYX]’ HRO]O MRKXQO] SX
^_\X aSVV KV^O\ NOWKXN PY\ \OKV O]^K^O’ HRS] ZKZO\ KX^SMSZK^O] ]^\_M^_\KV MRKXQO] ^Y ^RO
aY\USXQ] YP ^RO OMYXYWc Y‘O\ ^RO XOb^ PS‘O cOK\] KXN Z\ONSM^] RYa ^RO]O MRKXQO] aSVV SWZKM^
\OKV O]^K^O WK\UO^]’
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FF::; FO]OK\MRe] PY\OMK]^] SXNSMK^O ^RK^ WY]^ YP ^RO]O OMYXYWSM ]RSP^] aSVV OXN_\O Y‘O\ ^RO
XOb^ PS‘O cOK\] Y\ WY\O SX ^RO IG’ CSV Z\SMO]% aRSVO XY^ ObZOM^ON ^Y \OWKSX K^ M_\\OX^ VO‘OV]%
K\O XYXO^ROVO]] PY\OMK]^ ^Y \OWKSX KLY‘O !*-) ZO\ LK\\OV ^R\Y_QR +))2% KXN N\YZ ^Y LO^aOOX
!2. KXN !**) ZO\ LK\\OV ^RO\OKP^O\ ^R\Y_QR +)*+’ :‘OX ^RO VYa OXN YP ^RS] \KXQO S] ]^SVV WY\O
^RKX ^R\OO ^SWO] S^] *21/ ^R\Y_QR +))- K‘O\KQO’ >XPVK^SYX \K^O] K\O ObZOM^ON ^Y \S]O P_\^RO\
P\YW ^ROS\ M_\\OX^ VO‘OV] KXN ^ROX N\YZ SX \O]ZYX]O ^Y ^RO M_\\OX^Vc ]VYa OMYXYWc Lc VK^O
+))1 KXN OK\Vc +))2 #]OO 8RK\^ -$’ =YaO‘O\% K] ^RO OMYXYWc \O&KMMOVO\K^O]% ^RO ;ONO\KV
FO]O\‘O aSVV RK‘O ^Y LKVKXMO ]^\YXQ SXPVK^SYXK\c Z\O]]_\O] KQKSX]^ ^RO XOON ^Y KVVYa ^RO
OMYXYWc ^Y \O]_WO Q\Ya^R’ JO LOVSO‘O S^ S] Z\YLKLVO ^RK^ ^RO ;ON aSVV O\\ YX ^RO ]SNO YP
Q\Ya^R% VOK‘SXQ SXPVK^SYX K^ VO‘OV] ^RK^ K\O OVO‘K^ON SX MYWZK\S]YX aS^R \OMOX^ RS]^Y\c’ 6] K
\O]_V^% SX^O\O]^ \K^O] aSVV KV]Y LO ]YWOaRK^ OVO‘K^ON’ ;SXKVVc% ^RO IG NYVVK\ S] PY\OMK]^ ^Y

\OWKSX aOKU KQKSX]^ Y^RO\ WKTY\ M_\\OXMSO]% ZK\^SM_VK\Vc ^RO :_\Y% KXN S] ObZOM^ON ^Y PKVV
P_\^RO\ SX ^RO XOK\&^O\W’ HRS] SXPVK^SYXK\c ObZOM^K^SYX S] SX KQ\OOWOX^ aS^R *)&cOK\ H>DG
Z\SMSXQ% aRSMR PY\OMK]^] \S]SXQ SX^O\O]^ \K^O]’ AY]^ SWZY\^KX^Vc% ^RO MYWLSXK^SYX YP RSQR
MYWWYNS^c Z\SMO] N_O ^Y QVYLKV NOWKXN #ZK\^SM_VK\Vc YSV$ KXN ^RO PKVVSXQ ‘KV_O YP ^RO NYVVK\ K\O
RK‘SXQ K _XS[_OVc ]O‘O\O SWZKM^ YX ^RO IG OMYXYWc’

7K]ON YX ^RO]O WOQK&PY\MO] SX ^RO OMYXYWc% aO RK‘O SNOX^SPSON VSUOVc OMYXYWSM LORK‘SY\KV
MRKXQO] ^RK^ aO KX^SMSZK^O LOVYa3

Chart 4: Ten Year forecasts on inflation
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>X^O\XK^SYXKV H\KNO’  =SQR OXO\Qc MY]^] aSVV NS]MY_\KQO ]RSZZSXQ YP ROK‘c VYa&‘KV_O QYYN] SX
\O]ZYX]O ^Y K \KZSN SXM\OK]O SX ]RSZZSXQ \K^O]’ HRO aOKU IG NYVVK\ aSVV NS]MY_\KQO SWZY\^] KXN
OXMY_\KQO ObZY\^]’ JS^R ^RO]O ^aY MYWLSXON PY\MO]% SWZY\^] YP QYYN]% ZK\^SM_VK\Vc ROK‘c VYa
‘KV_O QYYN]% ]RY_VN NOM\OK]O ]_L]^KX^SKVVc’ JRSVO MYX^KSXO\ ‘YV_WO SX^Y ^RO IG Q\Oa K^ KX
K‘O\KQO \K^O YP /’+" LO^aOOX *221 KXN +))0% Q\Ya^R S] PY\OMK]^ ^Y K‘O\KQO LO^aOOX *" KXN
+" KXX_KVVc ^R\Y_QR +)*+’% 6^ ^RO ]KWO ^SWO% ObZY\^]% aRSMR RK‘O MYWZ\S]ON K ]WKVV ZY\^SYX
YP IG ^\KNO% K\O Q\YaSXQ \KZSNVc% L_^ ]RY_VN KV]Y LO ]YWOaRK^ VSWS^ON Lc ]RSZZSXQ MY]^]’

C‘O\KVV% aO ObZOM^ ^RO PYVVYaSXQ SWZKM^] YX ^\KNO3

6 ]VYaSXQ YP ZY\^ KM^S‘S^c% ZK\^SM_VK\Vc YP SWZY\^]’ =YaO‘O\% ]RSZZSXQ ]RY_VN LOXOPS^
P\YW OPPSMSOXMSO] ^R\Y_QR WY\O LKVKXMON SWZY\^(ObZY\^ VYKN]’ >WZY\^ ‘YV_WO P\YW
6^VKX^SM ^\KNO S] ObZOM^ON ^Y ]_PPO\ WY\O ^RKX DKMSPSM ^\KNO’

7OXOPS^] ^Y ZY\^] ^RK^ YPPO\ K ]RY\^OXON ]RSZZSXQ NS]^KXMO’ ;Y\ ObKWZVO% ^RO DKMSPSM
BY\^RaO]^ KXN 7\S^S]R 8YV_WLSK ]RY_VN LOXOPS^ P\YW \OVK^S‘O Z\YbSWS^c ^Y 6]SK
MYWZK\ON aS^R ^RO VYXQO\ ]RSZZSXQ NS]^KXMO ^Y 8KVSPY\XSK’

>XM\OK]ON Z\YN_M^SYX aS^RSX BY\^R 6WO\SMK WKNO WY\O MYWZO^S^S‘O N_O ^Y RSQR
^\KX]ZY\^ MY]^]’ JO KX^SMSZK^O ^RK^ ^RS] MY_VN ZK\^SM_VK\Vc LOXOPS^ Z\YN_M^SYX SX
AObSMY% aS^R S^] \OVK^S‘OVc MYX‘OXSOX^ ^\KX]ZY\^ YZ^SYX] ^Y ^RO IG’

6X SXM\OK]O SX WKX_PKM^_\SXQ SX ^RO ]Y_^ROK]^O\X IG’ <S‘OX S^] RSQRVc MYWZO^S^S‘O
MY]^ ]^\_M^_\O% ^RO \OQSYX ]RY_VN K^^\KM^ O‘OX WY\O WKX_PKM^_\SXQ PKMSVS^SO]% ^Y ]YWO
Ob^OX^ \OZVKMSXQ QYYN] XYa LOSXQ WKX_PKM^_\ON Y‘O\]OK]’ ;Y\ ObKWZVO% K_^YWYLSVO
Z\YN_M^SYX MY_VN \KWZ _Z P_\^RO\% YPP&]O^^SXQ ^RY]O P_OV OPPSMSOX^ ‘ORSMVO] XYa LOSXQ
SWZY\^ON’

>X \OPO\OXMO ^Y HRYWK] ;\SONWKXe] LO]^&]OVVSXQ LYYU% ^RO aY\VN S] LOMYWSXQ W_MR
VO]] fPVK^’g

FKSV ]RY_VN QOXO\KVVc LOXOPS^% QS‘OX S^] \OVK^S‘O OXO\Qc OPPSMSOXMc’ =YaO‘O\% ]YWO
NOWKXN ]RY_VN ]RSP^ KaKc P\YW ZY\^] ^Y WKX_PKM^_\SXQ ]Y_\MO]’ FKSV VSXO] LO^aOOX
AObSMY KXN ^RO IG ]RY_VN ObZO\SOXMO ^RO ]^\YXQO]^ Q\Ya^R’ FKSV VSXO] SX ^RO
]Y_^ROK]^ ]RY_VN KV]Y LOXOPS^’

6S\ MK\QY ‘YV_WO] ]RY_VN NOMVSXO Y‘O\KVV% L_^ MYX^SX_O ^Y ^R\S‘O SX ^\KX]ZY\^SXQ RSQR&
‘KV_O QYYN]’

:WZVYcWOX^ 8OX^O\]’  JS^R RSQR QK] Z\SMO]% OWZVYcO\] aSVV XOON ^Y VYMK^O aRO\O ^ROc MKX
K^^\KM^ OWZVYcOO] aRY NY XY^ XOON ^Y N\S‘O VYXQ NS]^KXMO]’ HRS] aSVV QOXO\KVVc WOKX ^RK^
OWZVYcO\] aSVV ]OOU VYMK^SYX] ^RK^ K\O MOX^\KV ^Y RSQR NOX]S^c \O]SNOX^SKV K\OK]’ JRO\O
ZY]]SLVO% ^ROc aSVV ]OOU VYMK^SYX] ^RK^ K\O aOVV ]O\‘ON Lc Z_LVSM ^\KX]ZY\^K^SYX’ HR_]% 879]
KXN SXXO\&\SXQ MYWWO\MSKV MYXMOX^\K^SYX] aSVV LOXOPS^ Y‘O\ ZO\SZRO\KV ]_L_\LKX VYMK^SYX]’ HRS]
S] K ^\OXN aO RK‘O LOOX ]OOSXQ O‘OX Z\SY\ ^Y ^RO \_X&_Z SX OXO\Qc Z\SMO]% K] K \O]_V^ YP
MRKXQO] SX VSPO]^cVO Z\OPO\OXMO] KXN NOWYQ\KZRSM MRKXQO]’ <OXO\KVVc% aO RK‘O ]OOX ^RK^
aY\UO\] Z\OPO\ K aY\UZVKMO ^RK^ S] MYX‘OXSOX^ ^Y ]O\‘SMO]% \O]^K_\KX^] KXN ]YMSKV QK^RO\SXQ
]ZY^]’ >X KNNS^SYX% ]YWO aY\UO\] VSUO ^RO YZ^SYX ^Y _]O Z_LVSM ^\KX]ZY\^K^SYX’ JS^R ^RO KN‘OX^
YP RSQR QK] Z\SMO]% ^RS] YXQYSXQ ^\OXN aSVV LO KWZVSPSON’

FO]SNOX^SKV @YMK^SYX]’  =SQR QK] Z\SMO] aSVV KV]Y SWZKM^ \O]SNOX^SKV VYMK^SYX NOMS]SYX]’ @YXQ
NS]^KXMO MYWW_^O] RK‘O LOMYWO MY]^Vc% ZK\^SM_VK\Vc PY\ VYaO\ KXN WSN&VO‘OV OWZVYcOO]’ 6
]RY\^ K_^YWY^S‘O MYWW_^O% K MYWW_^O Lc Z_LVSM ^\KX]ZY\^% KXN O‘OX K aKVUSXQ Y\ LSMcMVSXQ

, 9\Oa\c 8YX]_V^KXMc



FOKV :]^K^O FO]OK\MR .

MYWW_^O RK] LOMYWO WY\O KZZOKVSXQ’ HR_]% NOWKXN aSVV SXM\OK]O PY\ \O]SNOX^SKV VYMK^SYX]
aS^R QYYN KMMO]] ^Y OWZVYcWOX^ MOX^O\] KXN aSVV NOM\OK]O PY\ ZO\SZRO\KV ]_L_\LKX LON\YYW
MYWW_XS^SO] ^RK^ K\O ZYY\Vc ]O\‘ON Lc ^\KX]S^’

FOQSYXKV >WZKM^]’  HRO]O OMYXYWSM PY\MO] K\O VSUOVc ^Y LOXOPS^ NS‘O\]SPSON _\LKX MOX^O\] ^RK^
Z\Y‘SNO K^^\KM^S‘O \O]SNOX^SKV ZK^^O\X] \OVK^S‘O ^Y OWZVYcWOX^ MOX^O\]% KXN aRSMR YPPO\
OPPSMSOX^ ^\KX]ZY\^K^SYX XO^aY\U] VSXUSXQ ^RO ^aY’ HRO IG GY_^ROK]^ KXN AObSMY ]RY_VN
ZK\^SM_VK\Vc LOXOPS^ P\YW WKX_PKM^_\SXQ Q\Ya^R% aRSVO MOX^\KV NS]^\SL_^SYX MOX^O\] K^ WKTY\
^\KX]ZY\^K^SYX R_L] ]RY_VN KV]Y ^R\S‘O Y‘O\ ZY\^ VYMK^SYX]’ 9O^\YS^ SX ZK\^SM_VK\ S] ZYY\Vc
ZY]S^SYXON% aS^R S^] OMYXYWSM NOZOXNOXMO YX KX K_^YWYLSVO SXN_]^\c PYM_]ON YX VK\QO P_OV&
SXOPPSMSOX^ ‘ORSMVO] KXN S^] \O]SNOX^SKV KXN OWZVYcWOX^ MOX^O\ ZK^^O\X] ^RK^ OXMY_\KQO VYXQ
NS]^KXMO MYWW_^SXQ% aS^R VS^^VO ^\KX]S^ ]_ZZY\^’ B_WO\Y_] Y^RO\ WO^\Y]% O]ZOMSKVVc SX ^RO
G_XLOV^ \OQSYX% KV]Y RK‘O ]Z\KaVSXQ VKXN _]O ZK^^O\X] aS^R ZYY\ ^\KX]S^ ]O\‘SMO’ AKXc YP ^RO]O
MS^SO] K\O LOQSXXSXQ ^Y MK^MR _Z aS^R XOa ^\KX]S^ ]c]^OW] KXN RSQRO\ NOX]S^c SX&^YaX WSbON&
_]O MOX^O\] VYMK^ON KVYXQ ^RY]O ^\KX]S^ ]c]^OW]’ G_MR K\OK] YP ^RO]O WO^\Y] ]RY_VN LOXOPS^’
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HRO OMYXYWSM PY\MO] YP RSQRO\ OXO\Qc MY]^]% RSQR SXPVK^SYX KXN SX^O\O]^ \K^O]% KXN K aOKUO\
NYVVK\ K\O VSUOVc ^Y RK‘O K ]_L]^KX^SKV SWZKM^ YX ^RO ^cZO] KXN VYMK^SYX] YP \OKV O]^K^O ^RK^ aSVV
LO SX NOWKXN SX ^RO P_^_\O’ ;Y\ KVV Z\YZO\^c ^cZO]% NOWKXN S] ObZOM^ON ^Y ]RSP^ ^YaK\N
MOX^\KVVc VYMK^ON RSQRO\ NOX]S^c VS‘SXQ KXN aY\USXQ OX‘S\YXWOX^]’ HRS] ]RSP^ ]RY_VN PK‘Y\
WSbON&_]O KXN ^\KX]S^ Y\SOX^ON MYWW_XS^SO]’ GYWO YP ^RO]O SWZKM^] Lc Z\YZO\^c ^cZO K\O K]
PYVVYa]3

/3<5238=506"’:0;=738=<3  HRO \S]SXQ Z\SMO YP OXO\Qc PY\ ^\KX]ZY\^K^SYX KXN RYWO ROK^SXQ KXN
KS\ MYXNS^SYXSXQ aSVV VSUOVc MYWZY_XN K ^\OXN KV\OKNc _XNO\aKc ^YaK\N ]WKVVO\ RYWO] SX
VYMK^SYX] MVY]O ^Y OWZVYcWOX^’ 9_\SXQ ^RO ZK]^ +) cOK\]% aŜ R VYa OXO\Qc MY]^]% RYWO L_cO\]
]RYaON K Z\OPO\OXMO PY\ VK\QO RYWO] YX VK\QO VY^] SX ‘KV_O VYMK^SYX]% aRSMR ^OXNON ^Y LO K
MYX]SNO\KLVO NS]^KXMO P\YW OWZVYcWOX^ MOX^O\]’ JS^R RSQRO\ MY]^] PY\ ^\KX]ZY\^K^SYX KXN
YZO\K^SXQ MY]^] PY\ VK\QO RYWO]% MYX]_WO\]e ^\KNO&YPP] LO^aOOX RYWO ]SdO(VY^ ]SdO KXN
VYMK^SYX K\O ObZOM^ON ^Y ^SV^ ^YaK\N VYMK^SYX’ 6] K \O]_V^% ^RO ]Z\OKN SX ‘KV_O] LO^aOOX RYWO]
SX MOX^\KV KXN ZO\SZRO\KV VYMK^SYX] ]RY_VN aSNOX’ >X ^RO M_\\OX^ NOPVK^SYXK\c RY_]SXQ WK\UO^%
aO K\O XY^SXQ ^RK^ MOX^\KVVc VYMK^ON RYWO] K\O RYVNSXQ ^ROS\ ‘KV_O LO^^O\ ^RKX ^RY]O SX
ZO\SZRO\KV VYMK^SYX]’ >X Y\NO\ ^Y YL^KSX KPPY\NKLVO RY_]SXQ SX MOX^\KV VYMK^SYX]% L_cO\] aSVV
SXM\OK]SXQVc KMMOZ^ RSQRO\ NOX]S^c VS‘SXQ% SXMV_NSXQ MYXNYWSXS_W]% ^YaXRYWO] KXN ]WKVV VY^
]SXQVO PKWSVc RYWO]’ JS^R ^RO MYX‘OXSOXMO ^ROc KPPY\N% WSbON&_]O OX‘S\YXWOX^] aSVV
ZK\^SM_VK\Vc LOXOPS^’

6ZK\^WOX^] aSVV KV]Y LOXOPS^ P\YW ^RO]O ^\OXN]% K] ^ROc LOMYWO KX KPPY\NKLVO KV^O\XK^S‘O ^Y
MOX^\KVVc VYMK^ON PY\&]KVO RY_]SXQ’ 6ZK\^WOX^] SX ZO\SZRO\KV VYMK^SYX] aSVV ZO\PY\W \OVK^S‘OVc
ZYY\Vc’

,82><=;506!  7K]ON _ZYX ^RO WKM\YOMYXYWSM ^\OXN] NS]M_]]ON KLY‘O% aO ObZOM^ ^RO PYVVYaSXQ
SWZKM^] YX SXN_]^\SKV WK\UO^]3

6 ]SQXSPSMKX^ Z\YTOM^ON ]VYaNYaX YP Q\Ya^R SX ^\KX]YMOKXSM SWZY\^ ‘YV_WO aSVV WOKX
W_MR ]VYaO\ Q\Ya^R SX NOWKXN PY\ SXN_]^\SKV aK\ORY_]O ]ZKMO Y\SOX^ON ^YaK\N
SWZY\^ KM^S‘S^c K^ ZY\^]% O]ZOMSKVVc ^RY]O YX ^RO 6^VKX^SM MYK]^’ BOaO\ ]OMYXNK\c ZY\^]
]RY_VN ObZO\SOXMO ZK\^SM_VK\Vc ]VYa Q\Ya^R KXN ZY]]SLVc NOMVSXO]’ AKTY\ PS\]^ ^SO\
ZY\^] ]_MR K] @Y] 6XQOVO](@YXQ 7OKMR KXN BY\^RO\X BOa ?O\]Oc ]RY_VN RYVN _Z
\OVK^S‘OVc aOVV% Z\Y‘SNSXQ ]^KLSVS^c PY\ ^ROS\ XOSQRLY\SXQ SXN_]^\SKV ]_LWK\UO^]’
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G^\YXQ Z\YTOM^ON Q\Ya^R SX ObZY\^] aSVV LOXOPS^ SXN_]^\SKV ]ZKMO ^RK^ ]O\‘SMO] ^RS]
KM^S‘S^c’ 6] K \O]_V^% ObZY\^&Y\SOX^ON ZY\^] ]RY_VN LOXOPS^ Y‘O\ ^RY]O ^RK^ K\O SWZY\^&
Y\SOX^ON’

AKX_PKM^_\SXQ KM^S‘S^c SX ^RO IG ]RY_VN ]^\OXQ^ROX SX \O]ZYX]O ^Y RSQR ]RSZZSXQ
MY]^] KXN ^RO aOKU NYVVK\’ >XN_]^\SKV ]ZKMO ]O\‘SMSXQ ^RS] ]OM^Y\ ]RY_VN Y_^ZO\PY\W’
7_]SXO]] ZK\U] SX ]^\K^OQSM VYMK^SYX] ]RY_VN PK\O aOVV’

JK\ORY_]O(NS]^\SL_^SYX MOX^O\] ^RK^ ]_ZZY\^ SWZY\^] P\YW AObSMY KXN \S]SXQ
Z\YN_M^SYX SX ^RO GY_^ROK]^ ]RY_VN KV]Y Y_^ZO\PY\W’

<\Ya^R SX \KSV ^\KPPSM ]RY_VN LOXOPS^ SXN_]^\SKV Z\YZO\^SO] ^RK^ K\O \KSV ]O\‘ON’

-44513!  :WZVYcO\] K\O SXM\OK]SXQVc ObZOM^ON ^Y YZ^ PY\ VYMK^SYX] ^RK^ K\O MOX^\KV ^Y ^ROS\
aY\UPY\MO’ 9OX]O \O]SNOX^SKV OX‘S\YXWOX^] aS^R NO]S\KLVO RY_]SXQ KXN VYMK^SYX] aOVV ]O\‘ON
Lc ^\KX]S^ aSVV LO Z\OPO\\ON’ HR_]% 879] KXN SXXO\&\SXQ MYWWO\MSKV MOX^O\] aSVV Y_^ZO\PY\W
WY]^ ]_L_\LKX WK\UO^]’ ASbON&_]O OX‘S\YXWOX^] YPPO\SXQ MYX‘OXSOX^ KMMO]] ^Y Z_LVSM
^\KX]ZY\^% ]O\‘SMO] KXN \O]^K_\KX^](\O^KSV aSVV ObZO\SOXMO ^RO ]^\YXQO]^ ZO\PY\WKXMO’

/3=056!  HRO \O^KSV Z\YZO\^c ]OM^Y\ S] LOSXQ XOQK^S‘OVc SWZKM^ON Lc ^RO M_\\OX^ OMYXYWSM
]VYaNYaX% VK\QOVc N\S‘OX Lc K aOKU RY_]SXQ ]OM^Y\ KXN ^RO XOQK^S‘O aOKV^R OPPOM^ YP NOMVSXSXQ
RYWO ‘KV_O] XK^SYXKVVc’ HRO M_\\OX^ _XObZOM^ONVc RSQR ]ZSUO SX YSV Z\SMO] aSVV RK‘O KX O‘OX
WY\O ]O‘O\O SWZKM^ YX \O^KSV ]ZOXNSXQ QYSXQ PY\aK\N’ JŜ R P_\^RO\ KX^SMSZK^ON NOMVSXO] SX
NS]ZY]KLVO SXMYWO N_O ^Y RSQR OXO\Qc Z\SMO]% \O^KSV ]KVO] PY\ NS]M\O^SYXK\c Ŝ OW] K\O ^KUSXQ K
ZK\^SM_VK\Vc RK\N RŜ ’  6^ ^RO ]KWO ^SWO% MY]^ YP QYYN] PY\ \O^KSVO\]% ZK\^SM_VK\Vc SWZY\^]% K\O
\S]SXQ% LY^R N_O ^Y M_\\OXMc NO‘KV_K^SYX KXN \S]SXQ ^\KX]ZY\^ MY]^]’ 6] K \O]_V^% ^RO \O^KSV
SXN_]^\c MKX VYYU PY\aK\N ^Y K MY_ZVO YP cOK\] YP NSPPSM_V̂ c K] S^ KNT_]^] ^Y ^RO]O SWZKM^]’

C‘O\ ^RO ZK]^ +) cOK\]% K \O^KSVSXQ Z\OPO\OXMO PY\ ‘O\c VK\QO MOX^O\] MYX^KSXSXQ VK\QO PY\WK^
]^Y\O] RK] OWO\QON% ]O\‘SXQ K ZYZ_VK^SYX aS^RSX K L\YKN \KNS_]’ ;_^_\O \O]SNOX^SKV KXN aY\U
ZK^^O\X]% MYWLSXON aS^R RSQR ^\KX]ZY\^K^SYX MY]^]% ]RY_VN WKUO ]_MR PY\WK^] VO]] NO]S\KLVO’
6 ]RSP^ SX MYX]_WO\ NOWKXN ^Y ]WKVVO\ PY\WK^ ]^Y\O] SX VYMK^SYX] MYX‘OXSOX^ ^Y RSQR NOX]Ŝ c
\O]SNOX^SKV K\OK aSVV M\OK^O XOa YZZY\^_XS^SO] PY\ \O^KSVSXQ SX ^RO P_^_\O’ FO^KSV MOX^O\] aS^RSX
WSbON&_]O OX‘S\YXWOX^] aSVV Y_^ZO\PY\W SX ZK\^SM_VK\’ @K\QO ZYaO\ MOX^O\] VYMK^ON YX ^RO
_\LKX ZO\SZRO\c% VYMK^ON ]YWO NS]^KXMO P\YW ZYZ_VK^SYX MYXMOX^\K^SYX]% K\O VSUOVc ^Y PK\O
ZYY\Vc N_\SXQ ^RO XOb^ POa cOK\]’

+9=36! =Y^OV WK\UO^] SX ^RO IG MY_VN ZY^OX^SKVVc ]_PPO\ ^RO WY]^ P\YW RSQR OXO\Qc MY]^]’ >X
ZK\^SM_VK\% aO K\O MYXMO\XON KLY_^ ^RY]O WK\UO^] ^RK^ NOZOXN YX NS]M\O^SYXK\c Z\SMO&]OX]S^S‘O
^\K‘OV% ObMOZ^ PY\ ^RY]O WK\UO^] ^RK^ aSVV WK^O\SKVVc LOXOPS^ P\YW PY\OSQX ‘S]S^Y\]’ HRO WY]^
]SQXSPSMKX^ S]]_O PY\ ;KVV +))1 KXN +))2 K\O Z\YZY]ON M_^] SX KS\VSXO MKZKMS^c’ 8_\\OX^ SXNSMK^Y\]
K\O ^RK^ K^ VOK]^ *)" YP NYWO]^SM ]OK^] aSVV LO M_^ LK]ON _ZYX OK\Vc KXXY_XMOWOX^] KXN
]WKVV KS\VSXO VS[_SNK^SYX]’ =YaO‘O\% K] P_OV Z\SMO] K\O ObZOM^ON ^Y \OWKSX OVO‘K^ON% P_\^RO\ M_^]
K\O VSUOVc% KXN aSVV VSUOVc ^Y^KV K^ VOK]^ *." YP MKZKMS^c’ IG KS\VSXO] K\O VY]SXQ ]SQXSPSMKX^
KWY_X^] YP WYXOc YX ^ROS\ NYWO]^SM ]O\‘SMO] N_O ^Y ^RO RSQR MY]^ YP P_OV’ HROc Y^RO\aS]O
RK‘O LOMYWO [_S^O VOKX SX \OMOX^ cOK\] KP^O\ ^RO PKVV&Y_^ P\YW +))*% ]Y ^ROc RK‘O VSWS^ON
YZZY\^_XS^SO] PY\ P_\^RO\ OPPSMSOXMSO]’ HROc MYVVOM^S‘OVc KZZOK\ ^Y RK‘O MYWO ^Y ^RO ]KWO
MYXMV_]SYX ^RK^ K ]SQXSPSMKX^ ]c]^OW aSNO \ON_M^SYX SX MKZKMS^c S] \O[_S\ON SX Y\NO\ ^Y \KS]O
PK\O] ^Y ]_]^KSXKLVO VO‘OV]’ HRS] aSVV ZK\^SM_VK\Vc SWZKM^ \Y_^O] ^Y WK]] WK\UO^ VOS]_\O
NO]^SXK^SYX]% aRO\O YZO\K^SYXKV VY]]O] K\O ^RO Q\OK^O]^’ DYSX^&^Y&ZYSX^ \Y_^O] LO^aOOX WKTY\
L_]SXO]] MOX^O\] KXN MYX‘OX^SYX NO]^SXK^SYX] aSVV LO VO]] SWZKM^ON’ 6_^YWYLSVO ^\K‘OV aY_VN
XY\WKVVc PSVV ^RO ‘YSN aROX KS\PK\O] \S]O% L_^ aS^R \S]SXQ QK]YVSXO Z\SMO]% VYXQ NS]^KXMO
K_^YWYLSVO ^\K‘OV aSVV KV]Y LO Z\YRSLS^S‘OVc ObZOX]S‘O PY\ WKXc’
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C‘O\KVV% RY^OV] aSVV ObZO\SOXMO NOMVSXSXQ YMM_ZKXMSO] XK^SYXKVVc N_\SXQ ^RO XOb^ MY_ZVO YP
cOK\]’ 6S\VSXO MKZKMS^c S] _XVSUOVc ^Y LO ]_L]^KX^SKVVc \O]^Y\ON _X^SV P_OV MY]^] MYWO NYaX%
aRSMR S] _XVSUOVc LOPY\O +)**% KXN O‘OX ^ROX aO ObZOM^ YSV Z\SMO] YP K\Y_XN !**) ZO\ LK\\OV’
=SQR ‘KV_O L_]SXO]] ^\K‘OV S] VSUOVc ^Y LO WKSX^KSXON% L_^ WKXc MYWZKXSO] aSVV VSUOVc \OSX SX
^\K‘OV MY]^] aRO\O ZY]]SLVO’

8Y_X^O\ ^Y ^RO]O ^\OXN] S] ^RK^ IG VOS]_\O ^\K‘OVO\] aSVV SXM\OK]SXQVc ^KUO ‘KMK^SYX]
NYWO]^SMKVVc% ZK\^SM_VK\Vc YX ]RY\^&RK_V ^\SZ]’ HROc aSVV \ON_MO ^ROS\ SX^O\XK^SYXKV ^\K‘OV% LY^R
N_O ^Y _XPK‘Y\KLVO M_\\OXMc S]]_O] KXN RSQR KS\PK\O]’ HRO\OPY\O% RY^OV] SX MVY]O Z\YbSWS^c ^Y
WKTY\ _\LKX MOX^O\] ]RY_VN LO VO]] ROK‘SVc SWZKM^ON’ >X KNNS^SYX% ^RY]O NO]^SXK^SYX] VSUO
AKXRK^^KX% JK]RSXQ^YX 98% 8RSMKQY% GY_^R ;VY\SNK% KXN 8KVSPY\XSK K\O VSUOVc ^Y LOXOPS^ P\YW
PY\OSQX ‘S]S^Y\]% ZK\^SM_VK\Vc ^RY]O P\YW :_\YZO% N_O ^Y ^RO ]SQXSPSMKX^ NOMVSXO SX ^RO IG NYVVK\
\OVK^S‘O ^Y :_\YZOKX M_\\OXMSO]’ =SQR KS\PK\O] aSVV LO VO]] Z\YLVOWK^SM ^Y ^RS] Q\Y_Z% ]SXMO
KS\PK\O] aSVV \S]O VO]] KQKSX]^ ^ROS\ M_\\OXMSO]’

.B86@ /62; (AB2B6 *<?24BA

*;338!  <\OOX L_SVNSXQ]% ZK\^SM_VK\Vc PY\ XOa MYX]^\_M^SYX% aO\O KV\OKNc LOMYWSXQ ^RO XOa
]^KXNK\N PY\ \OKV O]^K^O O‘OX Z\SY\ ^Y ^RO \OMOX^ WKTY\ \_X&_Z SX OXO\Qc Z\SMO]’ JS^R OXO\Qc
Z\SMO] K^ XOa RSQR]% aS^R VS^^VO Z\Y]ZOM^ PY\ WKTY\ \OVSOP% Q\OOX L_SVNSXQ] aSVV LO SX O‘OX Q\OK^O\
NOWKXN’ >X ^RO P_^_\O% ]YWO PY\W YP Q\OOX MO\^SPSMK^SYX S] VSUOVc ^Y LO SWZY\^KX^ PY\ YVNO\
ObS]^SXQ L_SVNSXQ] K] aOVV K] PY\ XOa MYX]^\_M^SYX’ >X KNNS^SYX ^Y SX‘O]^WOX^ ‘KV_O
OXRKXMOWOX^% Q\OOX L_SVNSXQ] ]RY_VN YPPO\ ]SQXSPSMKX^Vc VYaO\ YZO\K^SXQ MY]^]% aRSMR aSVV
Z\Y‘SNO K P_\^RO\ MYWZO^Ŝ S‘O KN‘KX^KQO PY\ YaXO\ YP Q\OOX L_SVNSXQ]’

)98<=;>1=598 )9<=<’  <VYLKV NOWKXN PY\ MYWWYNS^SO] RK] RKN K ]SQXSPSMKX^ SWZKM^ YX MY]^] YP
MYX]^\_M^SYX WK^O\SKV] SX ^RO ZK]^ POa cOK\]’ FS]SXQ OXO\Qc MY]^] RK‘O KV]Y N\S‘OX O]MKVK^SYX]
SX Z\SMSXQ PY\ L_SVNSXQ WK^O\SKV] ^RK^ \O[_S\O Ob^OX]S‘O OXO\Qc KXN(Y\ ^RK^ K\O SWZY\^ON P\YW
VYXQ NS]^KXMO]’ HRO PKVVSXQ ‘KV_O YP ^RO NYVVK\ RK] P_\^RO\ SWZKM^ON SWZY\^ON MYX]^\_M^SYX
WK^O\SKV MY]^]’ 6] K \O]_V^% XOa MYX]^\_M^SYX RK] LOMYWO [_S^O MY]^Vc KXN X_WO\Y_] Z\YTOM^]
K\O LOSXQ ]ROV‘ON Y\ ZY]^ZYXON’ G_ZZVc RK] ^RO\OPY\O NSWSXS]RON K] K \S]U SX ^RO M_\\OX^
WK\UO^ OX‘S\YXWOX^% ZK\^SM_VK\Vc PY\ Z\YTOM^] ^RK^ aY_VN LO MYWZVO^ON SX +))2 Y\ +)*)’

8YX]^\_M^SYX MY]^] SX ^RO IG K\O XY^ _XSPY\WVc RSQRO\% RYaO‘O\’ JS^R ^RO MYVVKZ]O YP ^RO PY\&
]KVO RY_]SXQ SXN_]^\c% NOWKXN PY\ MO\^KSX WK^O\SKV] RK] KM^_KVVc NOMVSXON’ DK\^SM_VK\Vc PY\ ^RY]O
Z\YN_M^] ]Y_\MON Y\ WKX_PKM^_\ON SX ^RO IG(B6;H6 \OQSYX% MY]^] RK‘O NOMVSXON’ >X ZK\^SM_VK\%
QcZ]_W% V_WLO\% QVK]] KXN Y^RO\ WK^O\SKV] _]ON SX \O]SNOX^SKV MYX]^\_M^SYX RK‘O OS^RO\
NOMVSXON Y\ ]^KLSVSdON SX MY]^’ 6 UOc MYXMO\X \OWKSX] aŜ R ]^OOV Z\SMO]% aRSMR K\O ]RYaSXQ VS^^VO
]SQX YP WYNO\K^SXQ’

6] K \O]_V^ YP ^RO]O ^\OXN]% WK\UO^] aRO\O VKXN S] ObZOX]S‘O KXN MYWZOV] RSQR&\S]O ]^OOV
P\KWO MYX]^\_M^SYX aSVV VSUOVc ObZO\SOXMO \O]^\KSXON XOa MYX]^\_M^SYX Y‘O\ ^RO XOb^ POa cOK\]’
;\YW KX SX‘O]^Y\e] ZYSX^ YP ‘SOa% ^RS] aSVV Z\Y‘SNO YZZY\^_XS^SO] PY\ \S]SXQ \OX^]’ AK\UO^]
aRO\O VKXN MY]^] KVVYa PY\ VYa ^Y WSN&\S]O aYYN P\KWO MYX]^\_M^SYX aSVV VSUOVc ObZO\SOXMO VO]]
\O]^\KSX^ SX XOa MYX]^\_M^SYX% KXN ^RO\OPY\O WY\O NYaXaK\N Z\O]]_\O YX \OX^]’
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